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Community 
Development 
Block Grant 

The Community Development Block Grant (CDBG) Program is authorized 
under Title I of the Housing and Community Development Act of 1974 as 
amended.  The primary objective of CDBG is the development of viable 
communities by:  
• Providing decent housing. 
• Providing a suitable living environment. 
• Expanding economic opportunities. 

 

To achieve these goals, any activity funded with CDBG must meet one of three 
national objectives:  
• Benefit to low- and moderate-income persons. 
• Aid in the prevention of slums or blight. 
• Meet a particular urgent need (referred to as urgent need). 
 
Program Income 
CDBG Program Income (CDBG PI) is the gross income received by the City of 
Austin directly generated by the use of CDBG funds.  Program income is 
available to activities that do not have established revolving loan funds. 
 
Revolving Loan Fund 
A Revolving Loan Fund (CDBG – Rev. Loan) is a dedicated source of funds to a 
particular activity from which loans are made for housing or small business 
development projects.  Once loans are repaid to the City, the funds revolve back 
into the original activity as available new funding.  

  

The HOME Program was created by the National Affordable Housing Act of 
1990 (NAHA), and has been amended several times by subsequent legislation.   
There are three objectives of the HOME Program:  

HOME 
Investment 
Partnerships 
Program  • Expand the supply of decent, safe, sanitary, and affordable housing to very 

low- and low-income individuals. 
• Mobilize and strengthen the ability of state and local governments to provide 

decent, safe, sanitary, and affordable housing to very low- and low-income 
individuals. 

• Leverage private sector participation and expand the capacity of non-profit 
housing providers. 

 
Program Income 
HOME Program Income (HOME PI) is the gross income received by the City 
of Austin directly generated by the use of HOME funds. 

 
HOME CHDO  
A CHDO is a private nonprofit, community-based organization that has 
obtained or intends to obtain staff with the capacity to develop affordable 



City of Austin Fiscal Year 2007-08 CAPER 

Section 2: Financial and Federal Reports 
Funding Sources 

housing for the community it serves, and meets the definition at 24 CFR 92.2.  
The City of Austin must set aside a minimum of 15 percent of the HOME 
allocation for housing development activities in which qualified CHDOs are the 
owners, developers, and/or sponsors of the housing. 
 
HOME CHDO Operating 
HOME CHDO Operating (HOME CO) expenses are reasonable and necessary 
costs for the operation of a CHDO.   
 
HOME Match 
HUD requires the City to make a permanent contribution or match of 25 cents 
for each dollar of HOME funds spent on affordable housing.  As the 
City draws HOME funds from HUD, we incur a match obligation, which must 
be satisfied by the end of each Federal fiscal year. The matching contribution 
adds to the resources available for HOME-assisted or HOME-eligible projects.   
The City of Austin HOME Match funds come from local, non-Federal funding 
sources.  
 

The American Dream Down-Payment Initiative (ADDI) was signed into law by 
President George W. Bush on December 16, 2003, under the American Dream 
Down-Payment Act.  Funds made available under the ADDI statute are allocated 
to eligible HOME program participating jurisdictions to assist low-income 
families to become first-time homebuyers.   

American 
Dream  
Down-Payment 
Initiative 

The Emergency Shelter Grant (ESG) awards grants for the rehabilitation or 
conversion of buildings into homeless shelters. It also funds certain related social 
services, operating expenses, homeless prevention activities, and administrative 
costs.  ESG supplements state, local, and private efforts to improve the quality 
and number of emergency homeless shelters.  

Emergency 
Shelter 
Grants 

 
The Housing Opportunity for Persons with AIDS (HOPWA) Program was 
established by the U.S. Department of Housing and Urban Development (HUD) 
to address the specific needs of low-income persons living with HIV/AIDS and 
their families. HOPWA makes grants to local communities, states, and non-
profit organizations.  HOPWA funds provide housing assistance and related 
supportive services in partnership with communities and neighborhoods.  

Housing 
Opportunities 
for Persons 
with HIV/AIDS 

 
Operating funds provided by the City of Austin are used to support the 
operation and mission of city departments.  

General Funds 

 
On November 7, 2006, City of Austin voters approved a $55 million bond 
package for affordable housing.   The bonds are apportioned into $33 million for 
rental and $22 million for homeownership programs over seven years.  

General 
Obligation 
Bonds 
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S.M.A.R.T. HousingTM Capital Improvement Funds (GF-CIP) are City of Austin 
funds used to construct affordable housing.   The City dedicates to this fund 40 
percent of all incremental tax revenues derived from developments that are built 
on property located in the Desired Development Zone and were not on the 
Travis Central Appraisal District property tax rolls on June 1, 1997.  CIP also 
funds part of the review team at the City’s Watershed Development and 
Protection Review Department to fund the expedited review of S.M.A.R.T. 
HousingTM projects.  

S.M.A.R.T. 
HousingTM CIP 
Funds  

 
In fiscal year 1999-00, the Austin City Council included $1 million in the annual 
budget for the establishment of a Housing Trust Fund (HTF).  For several fiscal 
years, the Austin City Council continued to contribute general fund dollars to the 
Housing Trust Fund.  While no new funds will be allocated for fiscal year 2008-
09, the City continues to use Housing Trust Fund dollars that are carried forward 
from the previous fiscal year. 

Housing Trust 
Fund 

 
In fiscal year 2004-05, the Austin City Council adopted the University 
Neighborhood Overlay (UNO) District Housing Trust Fund that generates 
funding for the development of new affordable housing in a targeted area around 
the University of Texas.  The fund was established as part of the University 
Neighborhood Overlay zoning district, which was created to implement some of 
the goals in the Combined Central Austin Neighborhood Plan. UNO provides 
incentives for developers to build a portion of their housing as affordable.  
Apartments in UNO must remain affordable for fifteen years. Developers must 
build ten percent of the units as affordable to households at 80 percent or below 
of median family income (MFI) and an additional ten percent of the units as 
affordable to households at 65 percent or below of MFI.  Developers can pay a 
fee-in-lieu into the UNO Housing Trust Fund instead of developing 10 percent 
of affordable units for households at 65 percent or below of MFI.  In exchange, 
developers receive more flexible site development standards, such as reduced 
parking standards and increased height limits. 

University 
Neighborhood 
Overlay Housing 
Trust Fund 

 
HUD funds several Economic Development Initiative (EDI) Grants.  The City 
receives funding to promote the S.M.A.R.T. HousingTM program throughout the 
nation with the EDI Congressional Grant.  The City also receives competitive 
EDI funds to provide façade improvements grants to local businesses in East 
Austin.  

Economic 
Development 
Initiative 

 
The Section 108 Loan Guarantee Program offers local governments a source of 
financing for economic development, large-scale public facility projects, and 
public infrastructure for CDBG eligible activities.  HUD sells bonds on the 
private market and uses the proceeds to fund Section 108 loans to local 
governments. The local government’s future CDBG allocations and other 
resources are pledged as security for repayment of the loan to HUD. 

Section 108 
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HUD, under the Healthy Homes and Lead Hazard Control Program, awards 
funds to local governments to develop lead-based paint awareness and an 
inspection programs for homes built prior to 1978. 

Lead Hazard 
Control Grant 
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